Real Estate?

tate. I look forward to the oppor-
tunity to provide clients with Inno-
vative Real Estate Options and So-

lutions to get you there.
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WHY INVEST IN CRE?

Leverage

1031 Exchanges

Cash Flow
Commercial Investment Real Estate assets make money

in the following ways:

The first way commercial real estate makes investors
money is cash flow or return on investment (ROI).
Simply put, most commercial buildings will cash flow
enough to pay the mortgage and expenses and have
some amount of cash return. That cash return will rise
over time and with turnover of tenants as higher market
rents are realized. Most investors do not run their assets
with maximum efficiency so it possible on some purchas-

es to improve the cash flow from the onset.

The second way commercial real estate makes investors
money is appreciation. Unlike single family houses,
appreciation of commercial property is not determined
solely by market conditions. This is a huge consideration
in purchasing. If a building is purchased for 10 times the

gross annual rent when the gross rent equals $100,000

The fourth way commercial real estate makes investors
money is Leverage. How many other assets can you
think of where you can borrow money to purchase it
and the act of borrowing can actually INCREASE your

return on investment?

The fifth way commercial real estate makes investors
money is as a tax shelter. Did you know that investing
in commercial real estate with the use of financing can
actually lower an individual's tax bracket? Please ask

me to demonstrate

Multifamily-Lowest Risk

Multifamily apartments are low risk for the basic
premise that people will always need a place to sleep.
If a unit is not renting, lower the price and see how

many tenants apply. The same is not true for other

If the money you're investing in property is strictly for
the future and you're not going to sell and cash out, a
1031 Tax Deferred Exchange could help you build
wealth. This section of the Tax code says that you can
sell your investment property and buy another proper-
ty without paying taxes on your taxable gain. This
strategy is commonly termed using the "Property Lad-
der." Simply put this means | can sella property and
buy a property of like kind with the total proceeds if |
follow the 45 day identification period regulation and
close the sale within 6 months of the date of sale of the
first property without paying capital gains taxes (other

conditions also apply).

This allows an investor to effectively leverage the
money he/she would usually spend on taxes at the time
of sale to leverage the financing of a more expensive
property or multiple properties. The tax is deferred
indefinitely until you sell and take the cash (be careful

about the basis considerations in doing this). There are




